


Save Where You Can

Do you have a financial cushion to rely on if going gets
rough? While financial advisors recommend having the
equivalent of three to six months of your salary in savings,

this may seem like an unrealistic goal when finances are tight.

However, that doesn’t mean you shouldn’t creatively look for
ways to save a few dollars as you pay down debt.

Every now and then, it’s a good idea to assess your financial
situation and spending habits. By doing this, you're able to
spot trends, challenges and ways to improve your spending
and saving. Look to these tactics to help you creatively

save money:

* Savings and Bonuses: Make it out of mind and out of
sight. When you get a raise, bonus or unexpected sum of
money, consider putting it in savings. Also, check to see
if your financial institution can apply a portion of your
paycheck directly to your savings account.

 Seek the Best Rates: If the savings you have are sitting in
a jar on your kitchen counter or in your checking account,
you're losing valuable interest. At minimum, consider

How To Teach Your Teen To
Become a Dead Beat

Why would any parent want to teach their teen to become a dead
beat? When it comes to credit card use, the term “dead beat” is a
good thing.

Credit card companies refer to people as dead beats if they
regularly pay off their credit cards and don’t carry over a balance.

shifting your money into interest-bearing accounts that
you have easy access to such as a savings or money market
account. Once your savings has grown, you can seek other
higher interest bearing options such as certificates of
deposit (CDs) and United States Savings Bonds.

* Retirement Planning: Utilize your company’s retirement
plan even if you can only put aside a small percentage.
Many companies provide a match to your contributions
and that means more money in your pocket once you
retire. Make sure you're contributing at least the minimum
that your employer matches. And don’t forget that what
you contribute reduces your taxable income, which means
you'll pay less at tax season.

* Bargain Shop: Gather the family and get creative. From
clipping coupons to shopping for sales, everyone can find
unique ways to cut costs.

* Go Green: Go green by using energy efficient appliances,
light bulbs, etc. This is another way to lower your expenses
while making our world a healthier place to live. Every
penny you save adds up.

Adversely, those who carry over balances and have regular
monthly interest charges are called revolvers. As you can guess,
credit card companies love revolvers.

Credit card companies are focusing more of their marketing
efforts on young people in college and high school hoping
they’ll become life-long users of credit. While marketing ploys
such as six months with no interest might seem attractive, it’s
important for teens to be financially savvy. They also need to
understand when a deal is too good to be true.

Before you consider letting your teen have a personal credit card,
bring them into some of your family’s financial discussions.
Why do you have a credit card? When are appropriate times to
use credit cards? Some of the best learning comes from real life
examples. Don’t be afraid to share your experiences — good

and bad.

Also, take time to educate your teen on credit card terminology.
Help them understand:

* What APR means

* What a grace period is

* What transaction fees are

* The different types of credit cards available

* Methods creditors use to calculate finance charges

¢ The laws that protect them against unfair practices

Remember, it’s important to teach them that credit is a privilege,
not a right. The choices they make today can affect their credit
history. It’s also up to you to arm them with the tools and
resources to make wise decisions.



